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me, it is China's own affair whether she establishes a republican form
of government or whether Emperor Hsuan Tung suppresses the rebel-
lion through General Yuan Shih-kai. We must remain neutral as long
as they respect our vested interests there. Should there be any change,
the question can be considered anew."

All eyes focussed on the Foreign Minister, the Minister of War,
and the Navy Minister as they expressed their accord with the
Premier.

A momentary silence was broken by Matsuda. "Have you other
general instructions, Monsieur?"

"Huh, before we adjourn, I'd like to ask the War and Navy Min-
isters how their Departments stand on our retrenchment idea?"

General Ishimoto answered mildly: "Not popular," and looked 'at
Admiral Saito, who nodded, grinning. The General added: "Some
people want not reduction, but two new divisions."

The Premier said: "We trust you to do your share. I will ask the
voters to decide this question in the general elections next May. We
have the mandate of the Emperor and if the people should endorse this
issue, the Cabinet will carry it through."

Home Minister Hara voiced hearty agreement with the Premier
and asked the Finance Minister: "We are spending quite heavily for
national defense, are we not, Yamamoto-san?"

"Yes. Before the Sino-Nipponese War, the ratio of expenditures of
the War and Navy Departments was from twenty to thirty per cent
of the national outlay, and since then it has been over fifty per cent
For the next fiscal year in co-operation with General Ishimoto and
Admiral Saito I expect to bring it down considerably, but we may still
need ninety-five million yen for the Army and ninety-three million
yen for the Navy, of the total five hundred and seventy-six million.
That means slightly over thirty-two per cent of the budget totaL"

"Marquis Saionji, it is almost the first anniversary of the organiza-
tion of your second Cabinet, is it not?"

"Huh, doesn't time fly, Takekoshi-san?"

They were at Saionjf s Surugadai home.

"Once more the Seiyukai Party swept the country in the last elec-
tions. I congratulate you and your Party. Your Cabinet will effect the
reform programs in the fall, I suppose?"                                f ,

"Huh, the May election results showed two hundred aad fofcrtW
Seiyukai members elected to the three hundred and eighty Diet seats.